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DIRECTORS’ REPORT

CHAIRMAN’S LETTER

Dear Shareholders

Equity & Royalty Investments Ltd (ERI or the Company) is a shareholder in Hannans Ltd (Hannans), Critical Metals Ltd (Critical Metals) and Errawarra
Resources Ltd (Errawarra).

Hannans vision is to sustainably produce metals for society. Its focus is nickel and gold exploration in Western Australia and the recycling of lithium-ion
batteries in the Nordic region. Please visit www.hannans.com for more information.

Critical Metals vision is to supply the European energy storage industry with metals from the Nordic region. Its focus is recovering metals from industrial
by-product stockpiles. Please visit www.criticalmetals.eu for more information.

Errawarra’s vision is make an economic minerals discovery. lts focus is gold, nickel, and copper in Western Australia. Please visit www.errawarra.com for
more information.

Our strategy is to hold equity investments in Hannans, Critical Metals and Errawarra to provide the companies with the opportunity to implement their
strategies, which if successful, will lead to a revaluation of our equity investments. Ultimately, we plan to distribute the value of these investments to our
shareholders.

Please consider the ERI audited financial statements and should you have any questions please don't hesitate to contact me.
Best regards,

Damian Hicks
Chairman
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DIRECTORS’ REPORT

BOARD OF DIRECTORS

The names and particulars of the Directors of the Company during or since the end of the financial year are:

Mr Damian Hicks
Executive Chairman
(Appointed 5 February 2008)

Mr Hicks is a founding Director of Equity &
Royalty Investments Ltd.

Prior to incorporation of the Company, Mr
Hicks was a business analyst for three years,
worked with law firms for five years and an
international chartered accounting firm for one
year.

Mr Hicks holds a Bachelor of Commerce
(Accounting and Finance) from the University
of Western Australia, is admitted as a
Barrister and Solicitor of the Supreme Court of
Western Australia, holds a Graduate Diploma
in Applied Finance & Investment from FINSIA
(formerly the Securities Institute of Australia),
a Graduate Diploma in Company Secretarial
Practice from Governance Institute of
Australia and is a Graduate of the Australian
Institute of Company Directors course.

Mr lan Gregory
Director & Company Secretary
(Appointed 5 February 2008)

Mr Gregory is a founding Director of Equity &
Royalty Investments Ltd.

Mr Gregory holds a Bachelor of Business from
Curtin University. Prior to founding his own
business in 2005 Mr Gregory was the
Company Secretary of lluka Resources Ltd (6
years), IBJ Australia Bank Ltd Group (12
years) and the Griffin Group of Companies (4
years). Mr Gregory is a past Chairman of the
Western Australian branch of the Governance
Institute of Australia.

Mrs Mindy Ku
Director & Company Secretary
(Appointed 15 September 2020)

Mrs Ku has over 15 years’ international
experience in financial analysis, financial
reporting, management accounting,
compliance reporting, board reporting,
company secretarial services and office
management across multiple jurisdictions
(Australia, Malaysia, UK, Sweden, and
Norway) including ASX listed companies,
public and private companies.

Mrs Ku holds a Bachelor of Science in
Computing from University of Greenwich,
United Kingdom, is a Member of Certified
Practising Accountant (CPA) Australia and a
Fellow member of the Governance Institute of
Australia (GIA).

Unless otherwise stated, the above named Directors held office for the whole of the financial year and up to the date of this report.

At the date of this report, the following table sets out the current Directors’ relevant interests in shares and options of Equity & Royalty Investments Ltd and

the changes since 30 June 2021.

Ordinary Shares Options
Net increase/ Net increase/
Director Current Holding (decrease) Current Holding (decrease)
Damian Hicks 1,218,576 - - -
lan Gregory 1,050,909 - 2,000,000 -
Mindy Ku - - 1,000,000 -

No share options were granted to directors as part of their remuneration by Equity & Royalty Investments Ltd since the end of the financial year.
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DIRECTORS’ REPORT

REMUNERATION REPORT (Unaudited)

The remuneration report is set out under the following main headings:

A Principles used to determine the nature and amount of remuneration D. Share-based compensation
B. Details of remuneration E. Directors’ equity holdings
C. Service agreements F. Additional information

A. Principles used to determine the nature and amount of remuneration

The whole Board forms the Remuneration Committee. The remuneration policy has been designed to align director and executive objectives with shareholder
and business objectives by providing a fixed remuneration component with the flexibility to offer specific long term incentives based on key performance
areas affecting the Company’s financial results. The Board believes the remuneration policy to be appropriate and effective in its ability to attract and retain
the best directors and executives to manage the Company.

The Directors of the Company have not entered into an employment contract with the Company. It is envisaged that subject to completion of key milestones,
including future capital raisings, the Directors will, if necessary, seek shareholder approval for individual Director's employment contract that will reflect past
and future services to the Company.

B. Details of remuneration

Details of remuneration of the directors and key management personnel (as defined in AASB 124 Related Party Disclosures) of Equity & Royalty Investments
Ltd are set out in the following table. The key management personnel of Equity & Royalty Investments Ltd are the directors as listed on page 3.

The table below shows the 2021 and 2020 figures for remuneration received by the Company’s directors. The directors did not received any remuneration
in the prior year.

Short Term Post-employment Equity
Salary Other Super- scrill;:;i Options Other
& fees Bonus benefits | annuation benefits Shares (U benefits Total
$ $ $ $ $ $ $ $ $
2021
Directors
Damian Hicks - - - - - - - - -
lan Gregory - - - - - - - - -
Mindy Ku @) - - - - - - - - -
Total - - - - - - - - -
2020
Directors
Damian Hicks - - - - - - 16,947 - 16,947
lan Gregory - - - - - - 11,298 - 11,298
Total - - - - - - 28,245 - 28,245
(i) These amounts are accounting fair value of options issued as remuneration and are not cash payments.
(ii) Mrs Ku was appointed as director on 15 September 2020.

C. Service agreements

The Company has a services agreement with Corporate Board Services Pty Ltd (CBS) to provide management, financial, company secretary and
administrative services since 1 July 2011. Damian Hicks and Mindy Ku (appointed as director on 15 September 2020) are directors of CBS. Furthermore,
CBS Tax Pty Ltd provides taxation services to the Company. There are no monthly fees payable to CBS or CBS Tax. One month notice of termination is
required.

D. Share-based compensation

Options can be issued to directors and executives as part of their remuneration. The options are not based on performance criteria, but are issued to align
the interests of directors, executives and shareholders.

No options were issued during the year (2020: 7,500,000 unlisted options). As at 30 June 2021, 2,000,000 options (2020: 2,000,000) were held by Directors
and Executive. Refer to the next section for further details of the options outstanding.
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DIRECTORS’ REPORT

E. Directors’ equity holdings
() Fully paid ordinary shares of Equity & Royalty Investments Ltd

Received on
Balance at Granted as exercise of Balance at
1 July remuneration options Net other change 30 June
Key management
personnel No. No. No. No. No.
2021
Damian Hicks 1,218,576 - - - 1,218,576
lan Gregory 1,050,909 - - - 1,050,909
Mindy Ku® - - - - -
2,269,485 - - - 2,269,485
2020
Damian Hicks 1,218,576 - - - 1,218,576
lan Gregory 1,050,909 - - - 1,050,909
2,269,485 - - - 2,269,485
(i) Mrs Ku was appointed as director on 15 September 2020.
(b) Options of Equity & Royalty Investments Ltd
Granted as
Balance at remune- Options Net other Balance at Non
Key 1 July ration exercised change 30 June Exercisable exercisable
management
personnel No. No. No. No. No. No. No.
2021
Damian Hicks - - - - - - -
lan Gregory 2,000,000 - - - 2,000,000 2,000,000 -
Mindy Ku(@ 1,000,000 - - - 1,000,000 1,000,000 -
3,000,000 - - - 3,000,000 3,000,000 -
2020
Damian Hicks) - 3,000,000 - (3,000,000) - - -
lan Gregory - 2,000,000 - - 2,000,000 2,000,000 -
- 5,000,000 - (3,000,000) 2,000,000 2,000,000 -
(i) Mr Hicks received 3,000,000 unlisted options during the year. At the direction of Mr Hicks, the options were issued to Acacia Investments Pty Ltd (Acacia). Mr Hicks
is neither a director, shareholder or beneficiary of Acacia or any trust where Acacia is a trustee.
(ii) Mrs Ku was appointed as director on 15 September 2020.
F. Additional information

Performance income as a proportion of total compensation

No performance based bonuses have been paid to directors or executives during the financial year.
End of Remuneration Report (Unaudited)

Meetings of Directors

The following table sets out information in relation to Board meetings held during the financial year. Due to the scope and size of the Company’s operations,
no committees were established. Attendances by each director during the year were as follows:

Circular
Directors Board Meetings Resolutions Total
Damian Hicks Nil 5 5
lan Gregory Nil 5 5
Mindy Ku Nil 4 4
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DIRECTORS’ REPORT

PRINCIPAL ACTIVITY
The principal activity of the Company is investment in equities and royalties in companies in the natural resources sectors.

REVIEW OF OPERATIONS

The Company’s strategy has been, and remains, holding investments in listed and unlisted companies with the objective of realising gains through capital
appreciation and generating an income stream through royalty investments. It currently holds shares in Hannans (listed), Errawarra (listed), and Critical
Metals (unlisted). The Company does not hold any royalties.

FINANCIAL REVIEW

The Company began the financial year with cash reserves of $31,441.

During the year, the fair value profit of other financial assets amount to $457,021 (2020: loss $189,851) which was accounted in accordance with the
Company’s accounting policy. Administration expenditure incurred by the Company amounted to $30,676 (2020: $67,498), and incurred interest expense of
$18,658 (2020: $10,781). This has resulted in an operating profit after income tax for the year ended 30 June 2021 of $426,345 (2020: loss $254,666).

The Company's opening net asset position of $702,851 increased to $1,129,196 during the year. This is primarily due to the increase of fair value on the
investments in the financial asset fair valued through profit or loss.

The Company ended the financial year with cash reserves of $1,473.
Additional Compliance Statements

Risk Management

The Board is responsible for ensuring that risks, and also opportunities, are identified on a timely basis and that activities are aligned with the risks and
opportunities identified by the Board.

The Company believes that it is crucial for all Board members to be part of this process, and as such the Board has not established a separate risk
management committee. The Board has a number of mechanisms in place to ensure management’s objectives and activities are aligned by the Board.
These include the following:

. Board approval of a strategic plan, which encompasses strategy statements designed to meet stakeholders needs and manage business risk.
. Implementation of Board approved operating plans and budgets and Board monitoring of progress against these budgets.

Significant Changes in State of Affairs

Other than those disclosed in this annual report, no significant changes in the state of affairs of the Company occurred during the financial year.
Significant Events after the Balance Date

No matters or circumstances other than those disclosed below have arisen since 30 June 2021 that may significantly affect, the operations of the Company,
the results of those operations, or the state of affairs of the Company in future financial years.

(a) On 6 October 2021 the Company signed loan extension letters with Rock Biz Pty Ltd and Corporate Board Services Pty Ltd to extend the loan
repayment date to 1 July 2022; and

(b) As at the date of this report the Company held 60,000,003 shares in Hannans (valued at $1,740,000), 2,202,976 shares in Critical Metals (valued
at $881,190), and 406,388 shares in Errawarra (valued at $93,469).

COVID-19

The COVID-19 pandemic continues to pose a global socio-political, economic and health risk. The potential for the pandemic to have both lasting and
unforeseen impacts is high. At this point in time the Company is experiencing minor delays in project timelines as a result of the pandemic. These delays
are not expected to be significant. As a Company, we adhere to the changes in government policies and changed the way we work to protect the wellbeing
of our people and ensure business continuity. We continue to maintain a state of response readiness commensurate with the risks and in accordance with
Government recommendations and health advice.

Likely Developments and Expected Results

The Company expects to maintain its holding in Hannans, Errawarra, and Critical Metals while continuing its current level of operations. There are no likely
developments expected in the Company’s operations.
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DIRECTORS’ REPORT

Environmental Regulation and Performance

Equity & Royalty Investments Ltd has no exploration assets and is therefore not subjected to environmental regulations.
Dividends

No dividends were paid or declared during the financial year and no recommendation for payment of dividends has been made.
Options

At the date of this report, the options on issue to purchase ordinary shares were as follow:

. 7,500,000 options (2020: 7,500,000) to purchase ordinary shares at 1.3 cents.

Non-Audit Services

During the year, Stantons International or associated entities did not provide any non-audit services to the Company.
Indemnifying Officers or Auditor

During or since the end of the financial year, the Company has not given an indemnity or entered into an agreement to indemnify, or paid or agreed to pay
insurance premiums on behalf of the directors.

Proceedings on Behalf of Company

No person has applied for leave of Court to bring proceedings on behalf of the Company or intervene in any proceedings to which the Company is a party
for the purpose of taking responsibility on behalf of the company for all or any part of those proceedings.

The Company was not party to any such proceedings during the year.
Auditor’s independence declaration

The auditor’s independence declaration as required under section 307C of the Corporations Act 2001 is included on page 8 of the annual report.

Signed in accordance with a resolution of the Directors made pursuant to section 298(2) of the Corporations Act 2001.

On behalf of the Directors

B boitmn iAo
Damian Hicks

Chairman
Perth, Australia this 14t day of October 2021
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INDEPENDENCE DECLARATION TO THE DIRECTORS

PO Box 1908
West Perth WA 6872

& Stantons

Level 2, 1 Walker Avenue
West Perth WA 6005
Australia

Tel: +61 89481 3188
Fax: +618 9321 1204

ABN: 84 144 581 519
www.stantons.com.au
14 October 2021
The Directors
Equity & Royalty Investments Limited
Level 12, 197 St Georges Terrace
PERTH, WA 6000
Dear Directors

RE: EQUITY & ROYALTY INVESTMENTS LIMITED

In accordance with section 307C of the Corporations Act 2001, | am pleased to provide the following
declaration of independence to the directors of Equity & Royalty Investments Limited.

As Audit Director for the audit of the financial statements of Equity & Royalty Investments Limited for the
year ended 30 June 2021, | declare that to the best of my knowledge and belief, there have been no
contraventions of:

(i) the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and

(i) any applicable code of professional conduct in relation to the audit.

Yours sincerely

STANTONS INTERNATIONAL AUDIT AND CONSULTING PTY LTD

Samir Tirodkar

Director
Liabiltty imited by a scheme approved Member of Russell Bedford International % Russell
under Professional Standards Legislation Bedford
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DIRECTORS’ DECLARATION

The Directors declare that:

. in the Directors’ opinion, there are reasonable grounds to believe that the Company will be able to pay its debts as and when they become due
and payable;
. in the Directors’ opinion, the attached financial statements and notes thereto are in accordance with the Corporations Act 2001, including

compliance with Accounting Standards and International Financial Reporting Standards as disclosed in note 2 and give a true and fair view of the
financial position and performance of the Company for the financial year ended on that date;

. the remuneration disclosures set out in the directors’ report comply with Accounting Standards AASB 124 Related Party Disclosures and
Corporations Act and Regulations 2001; and

. the Directors have been given the declarations required by s 295A of the Corporations Act for the financial year ended 30 June 2021.
Signed in accordance with a resolution of the Directors made pursuant to s 295(5) of the Corporations Act 2001.

On behalf of the Directors

Damian Hicks

Chairman
Perth, Australia this 14t day of October 2021
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INDEPENDENT AUDIT REPORT TO THE MEMBERS

PO Box 1908

‘ Stantons o

Level 2, 1 Walker Avenue
West Perth WA 6005
Australia

Tel: +61 8 9481 3188
Fax: +61 8 9321 1204

ABN: 84 144 581 519
www.stantons.com.au
INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF
EQUITY & ROYALTY INVESTMENTS LIMITED

Report on the Audit of the Financial Report
Our Opinion

We have audited the financial report of Equity & Royalty Investments Limited (the Company), which comprises
the statement of financial position as at 30 June 2021, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows for the year then ended, and notes
to the financial statements, including a summary of significant accounting policies, and the directors' declaration.

In our opinion, the accompanying financial report of the Company is in accordance with the Corporations Act
2001, including:

(i) giving a true and fair view of the Company's financial position as at 30 June 2021 and of its financial
performance for the year then ended; and

(i) complying with Australian Accounting Standards and the Corporations Regulations 2001.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Report section of
our report. We are independent of the Company in accordance with the auditor independence requirements of
the Corporations Act 2001 and the ethical requirements of the Accounting Professional and Ethical Standards
Board's APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to our audit of the
financial report in Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other Information

The directors are responsible for the other information. The other information comprises the information included
in the Company's annual report for the year ended 30 June 2021 but does not include the financial report and
our auditor's report thereon.

Our opinion on the financial report does not cover the other information and accordingly we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial report or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.

% Russell Bedford

toking you further

Liability fimited by a scheme approved under Professional Standards Legislation
Stantons Is a member of the Russell

Bedford International network of firms
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‘ Stantons

Responsibilities of the Directors for the Financial Report

The directors of the Company are responsible for the preparation of the financial report that gives a true and fair
view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal
control as the directors determine is necessary to enable the preparation of the financial report that gives a true
and fair view and is free from material misstatement, whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the ability of the Company to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with the Australian Auditing Standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of this financial report.

As part of an audit in accordance with Australian Auditing Standards, we exercise professional judgement and
maintain professional scepticism throughout the audit. An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the financial report.

The procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial report, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation of the financial report that gives a true and fair view
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control.

The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the Directors, as well as evaluating the overall presentation of the financial
report.

We conclude on the appropriateness of the Directors' use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial report or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

We evaluate the overall presentation, structure and content of the financial report, including the disclosures, and
whether the financial report represents the underlying transactions and events in a manner that achieves fair
presentation.

We obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Company to express an opinion on the financial report. We are responsible for the direction,
supervision and performance of the Company audit. We remain solely responsible for our audit opinion.
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We communicate with the Directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in Internal control that we identify during our
audit.

The Auditing Standards require that we comply with relevant ethical requirements relating to audit engagements.
We also provide the Directors with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, related safeguards.

STANTONS INTERNATIONAL AUDIT AND CONSULTING PTY LTD
(Trading as Stantons)
(An Authorised Audit Company)

St Foonatimsy Aol vy (il F A, L

Samir Tirodkar
Director

West Perth, Western Australia
14 October 2021
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

for the year ended 30 June 2021

2021 2020

Note $ $
Revenue = -
Other income 4 — 2,683
Share based payment - (42,368)
Finance costs (18,658) (10,781)
Consultants expenses (10,247) (11,517)
Fair value profit/(loss) on other financial assets 9 457,021 (189,851)
Other expenses (1,771) (2,832)
Profit/(Loss) from continuing operations
before income tax benefit/expense 426,345 (254,666)
Income tax benefit/(expense) 5 - -
Profit/(Loss) from continuing operations attributable
to members of the parent entity 426,345 (254,666)
Other comprehensive profit/(loss) for the year
Items that are or may be reclassified to profit or loss - -
Items that will not be reclassified to profit or loss - -
Total other comprehensive profit/(loss) for the year - -
Total comprehensive profit/(loss) for the year 426,345 (254,666)
Net profit/(loss) attributable to the parent entity 426,345 (254,666)
Total comprehensive profit/(loss) attributable to the Company 426,345 (254,666)
Profit/(Loss) per share:
Basic (cents per share) 15 0.43 (0.25)

The accompanying notes form part of the financial statements.
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STATEMENT OF FINANCIAL POSITION

as at 30 June 2021
2021 2020

Note $ $
Current assets
Cash and cash equivalents 21(a) 1,473 31,441
Other receivables 8 81 64
Other financial assets at fair value through profit or loss 9 1,271,190 915,766
Total current assets 1,272,744 947,271
Non-current assets
Other financial assets at fair value through profit or loss 9 101,597 -
Total non-current assets 101,597 -
TOTAL ASSETS 1,374,341 947,271
Current liabilities
Other payables 10 92,328 86,163
Borrowings 11 152,817 158,257
Total current liabilities 245,145 244,420
Non-current liabilities
Total non-current liabilities - -
TOTAL LIABILITIES 245,145 244,420
NET ASSETS 1,129,196 702,851
Equity
Contributed equity 12 79,500 79,500
Reserves 13 42,368 42,368
Retained earnings 14 1,007,328 580,983
TOTAL EQUITY 1,129,196 702,851

The accompanying notes form part of the financial statements.
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STATEMENT OF CHANGES IN EQUITY

for the year ended 30 June 2021

Attributable to equity holders

Contributed Retained Total
equity Reserves earnings Equity
For the period ended 30 June 2021 $ $ $ $
Balance as at 1 July 2020 79,500 42,368 580,983 702,851
Total comprehensive income
Profit for the year - - 426,345 426,345
Other comprehensive income - - - -
Other comprehensive income gain transfer to profit or loss - - - =
Total comprehensive income/(loss) for the year - - 426,345 426,345
Transactions with owners recorded direct to equity
Share based payment - - - -
Total transactions with owners - - - -
Balance as at 30 June 2021 79,500 42,368 1,007,328 1,129,196

Attributable to equity holders

Contributed Retained Total

equity Reserves earnings Equity
For the period ended 30 June 2020 $ $ $ $
Balance as at 1 July 2019 79,500 - 835,649 915,149
Total comprehensive income
Loss for the year - - (254,666) (254,666)
Other comprehensive income - - - -
Total comprehensive income/(loss) for the year - - (254,666) (254,666)
Transactions with owners recorded direct to equity
Share based payment - 42,368 - 42,368
Total transactions with owners - 42,368 - 42,368
Balance as at 30 June 2020 79,500 42,368 580,983 702,851

The accompanying notes form part of the financial statements.
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STATEMENT OF CASH FLOWS

for the year ended 30 June 2021

2021 2020
Note $ $
Cash flows from operating activities
Payments to suppliers (5,870) (5,049)
Net cash (used in) operating activities 21(b) (5,870) (5,049)
Cash flows from investing activities
Loan advanced to related parties - (56,800)
Net cash (used in) investing activities - (56,800)
Cash flows from financing activities
Proceeds from borrowings - 91,800
Repayment of borrowings (24,098) -
Net cash (used in)/provided by financing activities (24,098) 91,800
Net increase in cash and cash equivalents (29,968) 29,951
Cash and cash equivalents at the beginning of the financial year 31,441 1,490
Cash and cash equivalents at the end of the financial year 21(a) 1,473 31,441

The accompanying notes form part of the financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

for the year ended 30 June 2021

1. General Information

Equity & Royalty Investments Ltd (Company) is an unlisted public company, domiciled and incorporated in Australia.

The Company'’s registered office and its principal place of business are located at Level 12, 197 St Georges Terrace, Perth, Western Australia

6000.

2. Statement of significant accounting policies

The financial report is a general purpose financial report which has been prepared in accordance with the Corporations Act 2001, Accounting
Standards and Interpretations, and complies with other requirements of the law.

Accounting Standards include Australian equivalents to International Financial Reporting Standards (‘A-IFRS’). Compliance with the A-IFRS
ensures that the financial statements and notes comply with International Financial Reporting Standards (‘IFRS’).

The financial statements were authorised for issue by the Directors on 14 October 2021.

The principal accounting policies adopted in the preparation of the financial report are set out below. These policies have been consistently applied
to all the years presented, except as noted below.

(@

(b)

Basis of preparation

The financial report has been prepared on an accruals basis and is based on historical cost, except for certain financial assets and
liabilities which are carried at fair value. Cost is based on the fair values of the consideration given in exchange for assets. All amounts
are presented in Australian dollars, unless otherwise noted.

Going concern basis of preparation

The financial report has been prepared on the going concern basis that contemplates the continuity of normal business activities and the
realisation and extinguishment of liabilities in the ordinary course of business. The financial statements and notes are prepared under the
A-IFRS which comply with the IFRS.

The Company holds shares in Hannans Ltd (ASX:HNR) (Hannans), Errawarra Resources Ltd (ASX:ERW)(Errawarra) and Critical Metals
Ltd (Critical Metals). At 30 June 2021 the Company is the fourth largest shareholder of Hannans with 60,000,003 ordinary shares valued
at $390,000 (at the date of this report the market value of the shares is approximately $1,740,000), and is the thirteenth largest shareholder
of Errawarra with 406,388 ordinary escrowed shares valued at $91,437 (at the date of this report the market value of the shares is
approximately $93,469).

The Company holds shares in an unlisted public company Critical Metals which had a value of $881,190 as at 30 June 2021. Critical
Metals has announced plans to list on ASX.

On a day-to-day basis the Company has minimal operating expenses and these will be funded through cash at bank, loans from related
parties and/or the partial sell down of assets. For these reasons, the Directors are of the opinion that the financial statements can be
prepared on a going concern basis.

In the event that the Company is not able to continue as a going concern, it may be required to realise assets and extinguish liabilities
other than in the normal course of business and at amounts lower to those stated in its financial report. No adjustments have been made
in this report with regard to the recoverability or classification of recorded asset amounts or to the amounts on classification of liabilities
that might be necessary should the Company not be able to continue as a going concern.

New Accounting Standards for Application in the Current Financial Year and Future Periods

The accounting policies adopted in the preparation of the financial statements are consistent with those followed in the preparation of the
Company’s annual financial statements for the year ended 30 June 2020 except for the new accounting standards stated below.

The Company has considered the implications of new and amended Accounting Standards which have become applicable for the current
financial reporting period. Company had to change its accounting policies and make adjustments as a result of adopting the following
standard:

New and Amended Standards Adopted by the Group

The Group has considered the implications of new and amended Accounting Standards which have become applicable for the current
financial reporting period.

Initial adoption of AASB 2020-04: COVID-19-Related Rent Concessions

AASB 2020-4: Amendments to Australian Accounting Standards — COVID-19-Related Rent Concessions amends AASB 16 by providing
a practical expedient that permits lessees to assess whether rent concessions that occur as a direct consequence of the COVID-19
pandemic and, if certain conditions are met, account for those rent concessions as if they were not lease modifications.

Initial adoption of AASB 2018-6: Amendments to Australian Accounting Standards — Definition of a Business

AASB 2018-6 amends and narrows the definition of a business specified in AASB 3: Business Combinations, simplifying the determination
of whether a transaction should be accounted for as a business combination or an asset acquisition. Entities may also perform a calculation
and elect to treat certain acquisitions as acquisitions of assets.
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2.

Statement of significant accounting policies (cont’d)

(b)

(c)

(d)

(e)

New Accounting Standards for Application in the Current Financial Year and Future Periods (cont’d)
Initial adoption of AASB 2018-7: Amendments to Australian Accounting Standards — Definition of Material

This amendment principally amends AASB 101 and AASB 108 by refining the definition of material by improving the wording and aligning
the definition across the standards issued by the AASB.

Initial adoption of AASB 2019-3: Amendments to Australian Accounting Standards — Interest Rate Benchmark

This amendment amends specific hedge accounting requirements to provide relief from the potential effects of the uncertainty caused by
interest rate benchmark reform.

Initial adoption of AASB 2019-1: Amendments to Australian Accounting Standards — References to the Conceptual Framework

This amendment amends Australian Accounting Standards, Interpretations, and other pronouncements to reflect the issuance of
Conceptual Framework for Financial Reporting by the AASB.

The adoption of the new or amended standards and interpretations did not result in any significant changes to the Company’s accounting
policies in the current or future periods. The Company has not early adopted any other standard, interpretation or amendment that has
been issued but is not yet effective.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, cash in banks and investments in money market instruments, net of outstanding bank
overdrafts.

Employee benefits

Liabilities recognised in respect of employee benefits expected to be settled within 12 months, are measured at their nominal values using
the remuneration rate expected to apply at the time of settlement.

Liabilities recognised in respect of employee benefits which are not expected to be settled within 12 months are measured as the present
value of the estimated future cash outflows to be made by the entity in respect of services provided by employees up to reporting date.

Financial instruments

Recognition, initial measurement and derecognition

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the financial
instrument. Financial instruments (except for trade receivables) are measured initially at fair value adjusted by transactions costs, except
for those carried “at fair value through profit or loss”, in which case transaction costs are expensed to profit or loss. Where available,
quoted prices in an active market are used to determine the fair value. In other circumstances, valuation techniques are adopted.
Subsequent measurement of financial assets and financial liabilities are described below.

Trade receivables are initially measured at the transaction price if the receivables do not contain a significant financing component in
accordance with AASB 15.

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire, or when the financial asset
and all substantial risks and rewards are transferred. A financial liability is derecognised when it is extinguished, discharged, cancelled,
Or expires.

Classification and subsequent measurement

Financial assets

Except for those trade receivables that do not contain a significant financing component and are measured at the transaction price in
accordance with AASB 15, all financial assets are initially measured at fair value adjusted for transaction costs (where applicable).

For the purpose of subsequent measurement, financial assets other than those designated and effective as hedging instruments, are
classified into the following categories upon initial recognition:

. amortised cost;

. fair value through other comprehensive income (FVOCI); and

. fair value through profit or loss (FVPL).

Classifications are determined by both:

. the contractual cash flow characteristics of the financial assets; and
. the entities business model for managing the financial asset.

Financial assets at amortised cost

Financial assets are measured at amortised cost if the assets meet the following conditions (and are not designated as FVPL):
. they are held within a business model whose objective is to hold the financial assets and collect its contractual cash flows; and

. the contractual terms of the financial assets give rise to cash flows that are solely payments of principal and interest on the
principal amount outstanding.
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2.

Statement of significant accounting policies (cont’d)

(e)

U/

(9)

Financial instruments (cont’d)

After initial recognition, these are measured at amortised cost using the effective interest method. Discounting is omitted where the effect
of discounting is immaterial. The Company’s cash and cash equivalents, trade and most other receivables fall into this category of financial
instruments.

Financial assets at fair value through other comprehensive income (FVOCI)

The Company measures debt instruments at fair value through OCI if both of the following conditions are met:

. the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding; and
. the financial asset is held within a business model with the objective of both holding to collect contractual cash flows and

selling the financial asset.

For debt instruments at fair value through OCI, interest income, foreign exchange revaluation and impairment losses or reversals are
recognised in the statement of profit or loss and computed in the same manner as for financial assets measured at amortised cost. The
remaining fair value changes are recognised in OCI.

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity instruments designated at fair value
through OCI when they meet the definition of equity under AASB 132 Financial Instruments: Presentation and are not held for trading.

Financial assets at fair value through profit or loss (FVPL)

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets designated upon initial
recognition at fair value through profit or loss, or financial assets mandatorily required to be measured at fair value. Financial assets are
classified as held for trading if they are acquired for the purpose of selling or repurchasing in the near term.

Financial liabilities

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings,
payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

Financial liabilities are initially measured at fair value, and, where applicable, adjusted for transaction costs unless the Company
designated a financial liability at fair value through profit or loss.

Subsequently, financial liabilities are measured at amortised cost using the effective interest method except for derivatives and financial
liabilities designated at FVPL, which are carried subsequently at fair value with gains or losses recognised in profit or loss.

All interest-related charges and, if applicable, gains and losses arising on changes in fair value that are recognised in profit or loss.
Impairment

The Company assesses on a forward looking basis the expected credit losses associated with its debt instruments carried at amortised
cost and FVOCI. The impairment methodology applied depends on whether there has been a significant increase in credit risk. For trade
receivables, the Company applies the simplified approach permitted by AASB, which requires expected lifetime losses to be recognised
from initial recognition of the receivables.

Financial instruments issued by the Company

Debt and equity instruments

Debt and equity instruments are classified as either liabilities or as equity in accordance with the substance of the contractual arrangement.

Transaction costs on the issue of equity instruments

Transaction costs arising on the issue of equity instruments are recognised directly in equity as a reduction of the proceeds of the equity
instruments to which the costs relate. Transaction costs are the costs that are incurred directly in connection with the issue of those equity
instruments and which would not have been incurred had those instruments not been issued.

Goods and services tax
Revenues, expenses, and assets are recognised net of the amount of goods and services tax (GST), except:

i. where the amount of GST incurred is not recoverable from the taxation authority, it is recognised as part of the cost of
acquisition of an asset or as part of an item of expense; or

i for receivables and payables which are recognised inclusive of GST.
The net amount of GST recoverable from, or payable to, the taxation authority is included as part of receivables or payables.

Cash flows are included in the statement of cash flows on a gross basis. The GST component of cash flows arising from investing and
financing activities which is recoverable from, or payable to, the taxation authority is classified as operating cash flows.
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2.

Statement of significant accounting policies (cont’d)

(h)

(i)

0

Impairment of assets

At each reporting date, the Company reviews the carrying amounts of its tangible and intangible assets to determine whether there is any
indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss (if any). Where the asset does not generate cash flows that are
independent from other assets, the consolidated entity estimates the recoverable amount of the cash-generating unit to which the asset
belongs.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested forimpairment annually and whenever
there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of
the asset (cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised in profit or loss immediately,
unless the relevant asset is carried at fair value, in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit) is increased to the revised
estimate of its recoverable amount, but only to the extent that the increased carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been recognised for the asset (cash-generating unit) in prior years. A reversal of an
impairment loss is recognised in profit or loss immediately, unless the relevant asset is carried at fair value, in which case the reversal of
the impairment loss is treated as a revaluation increase.

Income tax
Current tax

Current tax is calculated by reference to the amount of income taxes payable or recoverable in respect of the taxable profit or tax loss for
the year. It is calculated using tax rates and tax laws that have been enacted or substantively enacted by reporting date. Current tax for
current and prior years is recognised as a liability (or asset) to the extent that it is unpaid (or refundable).

Deferred tax

Deferred tax is accounted for using the comprehensive statement of financial position liability method in respect of temporary differences
arising from differences between the carrying amount of assets and liabilities in the financial statements and the corresponding tax base
of those items.

In principle, deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets are recognised to the extent
that it is probable that sufficient taxable amounts will be available against which deductible temporary differences or unused tax losses
and tax offsets can be utilised. However, deferred tax assets and liabilities are not recognised if the temporary differences giving rise to
them arise from the initial recognition of assets and liabilities (other than as a result of a business combination) which affects neither
taxable income nor accounting profit. Furthermore, a deferred tax liability is not recognised in relation to taxable temporary differences
arising from goodwill.

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in subsidiaries, branches, associated
companies, and joint ventures except where the entity is able to control the reversal of the temporary differences and it is probable that
the temporary differences will not reverse in the foreseeable future. Deferred tax assets arising from deductible temporary differences
associated with these investments and interests are only recognised to the extent that it is probable that there will be sufficient taxable
profits against which to utilise the benefits of the temporary differences and they are expected to reverse in the foreseeable future.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year(s) when the asset and liability giving
rise to them are realised or settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by reporting date.
The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the entity
expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation authority and the entity intends
to settle its current tax assets and liabilities on a net basis.

Current and deferred tax for the year

Current and deferred tax is recognised as an expense or income in the statement of profit or loss and other comprehensive income,
except when it relates to items credited or debited directly to equity, in which case the deferred tax is also recognised directly in equity, or
where it arises from the initial accounting for a business combination, in which case it is taken into account in the determination of goodwill
Or excess.

Operating cycle

The operating cycle of the entity coincides with the annual reporting cycle.
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2.

Statement of significant accounting policies (cont’d)

(k)

(M

(m)

(n)

(0)

(p)

Payables

Trade payables and other accounts payable are recognised when the entity becomes obliged to make future payments resulting from the
purchase of goods and services.

Presentation and functional currency
The Company operates in Australia and its presentation and functional currency is Australian dollars.
Provisions

Provisions are recognised when the entity has a present obligation, the future sacrifice of economic benefits is probable, and the amount
of the provision can be measured reliably.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at reporting date,
taking into account the risks and uncertainties surrounding the obligation. Where a provision is measured using the cashflows estimated
to settle the present obligation, its carrying amount is the present value of those cashflows.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, the receivable
is recognised as an asset if it is virtually certain that recovery will be received, and the amount of the receivable can be measured reliably.

Leases

Atinception of a contract the Company assesses if the contract contains or is a lease. If there is a lease present, a right-of-use asset and
a corresponding liability are recognised by the Company where the Company is a lessee. However, all contracts that are classified as
short-term leases (i.e. leases with a remaining lease term of 12 months or less) and leases of low-value assets are recognised as an
operating expense on a straight-line basis over the term of the lease.

Initially, the lease liability is measured at the present value of the lease payments still to be paid at the commencement date. The lease
payments are discounted at the interest rate implicit in the lease. If this rate cannot be readily determined, the Company uses incremental
borrowing rate.

Lease payments included in the measurement of the lease liability are as follows:

fixed lease payments less any lease incentives;

variable lease payments that depend on index or rate, initially measured using the index or rate at the commencement date;
the amount expected to be payable by the lessee under residual value guarantees;

the exercise price of purchase options if the lessee is reasonably certain to exercise the options;

lease payments under extension options if the lessee is reasonably certain to exercise the options; and

payments of penalties for terminating the lease if the lease term reflects the exercise of options to terminate the lease.

The right-of-use asses comprise the initial measurement of the corresponding lease liability, any lease payments made at or before the
commencement date and any initial direct costs. The subsequent measurement of the right-of-use assets is at cost less accumulated
depreciation and impairment losses.

Right-of-use assets are depreciated over the lease term or useful life of the underlying asset, whichever is the shortest.

Where a lease transfers ownership of the underlying asset or the costs of the right-of-use asset reflects that the Company anticipates to
exercise a purchase option, the specific asset is depreciated over the useful life of the underlying asset.

Revenue recognition

Dividend and interest revenue

Dividend revenue is recognised on a receivable basis. Interest revenue is recognised on a time proportionate basis that takes into account
the effective yield on the financial asset.

Share based payments

Equity-settled share-based payments are measured at fair value at the date of grant. Fair value is measured by use of the Black and
Scholes model or binomial model. The expected life used in the model has been adjusted, based on management’s best estimate, for the
effects of non-transferability, exercise restrictions, and behavioural considerations.

The fair value determined at the grant date of the equity-settled share-based payments is expensed on a straight-line basis over the
vesting period, based on the entity’s estimate of shares that will eventually vest.

For cash—settled share-based payments, a liability equal to the portion of the goods or services received is recognised at the current fair
value determined at each reporting date.
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2.

Statement of significant accounting policies (cont'd)

(q)

Fair value measurement

The Company measures some of its assets and liabilities at fair value on either a recurring or non-recurring basis, depending on the
requirements of the applicable Accounting Standard. Fair value is the price the Company would receive to sell an asset or would have to
pay to transfer a liability in an orderly (i.e. unforced) transaction between independent, knowledgeable and willing market participants at
the measurement date.

As fair value is a market-based measure, the closest equivalent observable market pricing information is used to determine fair value.
Adjustments to market values may be made having regard to the characteristics of the specific asset or liability. The fair values of assets
and liabilities that are not traded in an active market are determined using one or more valuation techniques. These valuation techniques
maximise, to the extent possible, the use of observable market data.

To the extent possible, market information is extracted from either the principal market for the asset or liability (i.e. the market with the
greatest volume and level of activity for the asset or liability) or, in the absence of such a market, the most advantageous market available
to the entity at the end of the reporting period (i.e. the market that maximises the receipts from the sale of the asset or minimises the
payments made to transfer the liability, after taking into account transaction costs and transport costs).

For non-financial assets, the fair value measurement also takes into account a market participant's ability to use the asset in its highest
and best use or to sell it to another market participant that would use the asset in its highest and best use.

The fair value of liabilities and the entity's own equity instruments (excluding those related to share-based payment arrangements) may
be valued, where there is no observable market price in relation to the transfer of such financial instruments, by reference to observable
market information where such instruments are held as assets. Where this information is not available, other valuation techniques are
adopted and, where significant, are detailed in the respective note to the financial statements.

Valuation techniques

In the absence of an active market for an identical asset or liability, the Company selects and uses one or more valuation techniques to
measure the fair value of the asset or liability, The Company selects a valuation technique that is appropriate in the circumstances and
for which sufficient data is available to measure fair value. The availability of sufficient and relevant data primarily depends on the specific
characteristics of the asset or liability being measured. The valuation techniques selected by the Company are consistent with one or
more of the following valuation approaches:

. Market approach: valuation techniques that use prices and other relevant information generated by market transactions for
identical or similar assets or liabilities.

. Income approach: valuation techniques that convert estimated future cash flows orincome and expenses into a single discounted
present value.

. Cost approach: valuation techniques that reflect the current replacement cost of an asset at its current service capacity.

Each valuation technique requires inputs that reflect the assumptions that buyers and sellers would use when pricing the asset or liability,
including assumptions about risks. When selecting a valuation technique, the Company gives priority to those techniques that maximise
the use of observable inputs and minimise the use of unobservable inputs. Inputs that are developed using market data (such as publicly
available information on actual transactions) and reflect the assumptions that buyers and sellers would generally use when pricing the
asset or liability are considered observable, whereas inputs for which market data is not available and therefore are developed using the
best information available about such assumptions are considered unobservable.

Fair value hierarchy

AASB 13 requires the disclosure of fair value information by level of the fair value hierarchy, which categorises fair value measurements
into one of three possible levels based on the lowest level that an input that is significant to the measurement can be categorised into as
follows:

Level 1: Measurements based on quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date.

Level 2: Measurements based on inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly or indirectly

Level 3: Measurements based on unobservable inputs for the asset or liability.

The fair values of assets and liabilities that are not traded in an active market are determined using one or more valuation techniques.
These valuation techniques maximise, to the extent possible, the use of observable market data. If all significant inputs required to
measure fair value are observable, the asset or liability is included in Level 2. If one or more significant inputs are not based on observable
market data, the asset or liability is included in Level 3.
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4,

Statement of significant accounting policies (cont'd)
(q) Fair value measurement (cont’d)

The Company would change the categorisation within the fair value hierarchy only in the following circumstances:
(i) if a market that was previously considered active (Level 1) became inactive (Level 2 or Level 3) or vice versa; or
(i) if significant inputs that were previously unobservable (Level 3) became observable (Level 2) or vice versa.

When a change in the categorisation occurs, the Company recognises transfers between levels of the fair value hierarchy (i.e. transfers
into and out of each level of the fair value hierarchy) on the date the event or change in circumstances occurred.

(n New accounting standards and interpretations

There are no other standards that are not yet effective and that would be expected to have a material impact on the Company in the
current or future reporting periods and on foreseeable future transactions.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 2, management is required to make judgments, estimates and
assumptions about carrying values of assets and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and various other factors that are believed to be reasonable under the circumstance, the results
of which form the basis of making the judgments. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the year in
which the estimate is revised if the revision affects only that year, or in the year of the revision and future years if the revision affects both current
and future years.

The key estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of certain assets and
liabilities within the next annual reporting year are:

Key estimates - impairment

The Company assesses impairment at each reporting date by evaluating conditions specific to the Company that may lead to impairment of assets.
Where an impairment trigger exists, the recoverable amount of the asset is determined.

Key judgments - deferred taxation

Deferred tax liabilities are recognised for all taxable temporary differences in accordance with accounting policies. Deferred tax assets are
recognised in respect of tax losses only where the tax losses are expected to be recovered. The Company has not recognised any deferred tax
assets as the Directors cannot determine with any degree of certainty the probability of using the deferred tax assets arising from tax losses and
other temporary differences.

Key judgments - share-based payments

The Group measures the cost of equity settled transactions with employees by reference to the fair value of the equity instruments at the date at
which they are granted. The fair value is determined using a Black Scholes model. The related assumptions detailed in note 13. The accounting
estimates and assumptions relating to equity-settied share-based payments would have no impact on the carrying amount of assets and liabilities
within the next annual reporting period but may impact expenses and equity.

2021 2020
$ $
Loss from operations
Revenue
Other interest - 2,683
- 2,683
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2021 2020

5. Income taxes

Income tax recognised in profit or loss
Tax benefit/(expense) comprises:
Current tax expense - -

Deferred tax benefit/(expense) relating to the origination and
reversal of temporary differences = -

Total tax benefit/(expense) = -

The prima facie income tax expense on pre-tax accounting loss from operations
reconciles to the income tax expense in the financial statements as follows:

Loss from operations 426,345 (254,666)

Income tax expense calculated at 26% (2020: 27.5%) 110,850 (70,033)
Effect of expenses that are not deductible in determining taxable loss (118,956) 63,860
Unused tax losses and temporary differences not recognised as deferred tax assets 8,106 6,173
Effect of deferred tax asset recognised = -

Effect of losses utilised i -

Income tax attributable to operating loss - -

The tax rate used in the above reconciliation is the corporate tax rate of 26% (2020:
27.5%) payable by Australian corporate entities on taxable profits under Australian tax
law.

Deferred tax recognised in profit or loss
The following deferred amounts were charged to income during the year:

Deferred taxation utilised during the year = -

Unrecognised deferred tax balances

The following deferred tax assets and (liabilities) have not been brought
to account:

Tax losses - revenue 27,336 20,338
Tax losses — capital - _
Net temporary differences 118,956 (51,893)

146,292 (31,555)

In addition to the above at 30 June 2021 the company had unrecognised deferred tax assets of $625,219 (2020: $776,912) from net temporary
differences on capital losses.
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6. Key management personnel

(a) Details of key management personnel

The Directors of Equity & Royalty Investments Ltd during the year were:

. Damian Hicks
. lan Gregory
. Mindy Ku (appointed on 15 September 2020)

There were no other key management personnel during the year.

(b) Key management personnel compensation

The aggregate compensation made to key management personnel of the Company is set out below. Detailed compensation of each
member of the key management personnel of the Company is set out in the Directors Remuneration report on page 4.

2021 2020
$ $
Short-term employee benefits = -
Post-employment benefits - -
Other benefits - 28,245
= 28,245
7. Remuneration of auditors
Audit of the financial report 4,500 4,500
4,500 4,500
The auditor of Equity & Royalty Investments Ltd is Stantons International.
8. Other receivables - current
Goods and services tax (GST) 81 64
81 64
9. Other financial assets at fair value through profit or loss
Current

Equity instruments

Investment in Hannans Ltd (ASX:HNR) ®
2021: 60,000,003 ordinary fully paid shares
(2020: 60,000,003 ordinary fully paid shares) 390,000 300,000

Investment in Critical Metals Ltd (i)
2021: 2,202,976 ordinary fully paid shares

(2020: 2,202,976 ordinary fully paid shares) 881,190 550,744

Loans

Loans to a related director entity (i - 65,022
1,271,190 915,766

(i)  The investmentin Hannans Ltd has been measured and classified as a Level 1 financial asset which is based on a quoted price in an active market.

(i) The investment in Critical Metals Ltd (public unlisted company) has been measured and classified as a Level 1 financial asset valued at fair value.

(iiiy  On 19 March 2019 the Company loaned Errawarra Resources Ltd (Errawarra) the amount of $5,350 and provided a further loan of $56,800 during the year at an interest
rate of 12.5% per annum. The loan was unsecured and repayable on 30 June 2020. Mr Damian Hicks and Mrs Mindy Ku are related parties as they are officeholders of
Errawarra. On 15 September 2020 the Company converted the outstanding amounts payable of $65,022 into Errawarra shares at a price of 16 cents per share for 406,388
ordinary fully paid shares. Refer to note 19(b) for further information.

EQUITY & ROYALTY INVESTMENTS LIMITED | 2021 ANNUAL REPORT 25



NOTES TO THE FINANCIAL STATEMENTS

for the year ended 30 June 2021

2021 2020
$ $
9. Other financial assets at fair value through profit or loss (cont’d)
Non-current
Equity instruments
Investment in Errawarra Resources Ltd (ASX:ERW) (v
2021: 406,388 ordinary fully paid shares (2020: Nil) 91,437 -
2021: 203,194 listed options exercisable at $0.30 each expiring 30 Sep 2022 (2020: Nil) 10,160 -
101,597 -
(iv) The investment in Errawarra Resources Ltd has been measured and classified as a Level 1 financial
asset which is based on a quoted price in an active market.
10. Other payables
Current
Accruals 8,350 8,850
Payables to related party (refer note 19(d)) 83,978 77,313
92,328 86,163
11. Borrowings
Current
Related party loans () 152,817 158,257
152,817 158,257

(i)  The related party loans were executed with Corporate Board Services Pty Ltd and Rock Biz Pty Ltd respectively. Refer to note 19(c) for further details.

12. Contributed equity

2021 2020
No. $ No. $
Share capital 100,000,000 79,500 100,000,000 79,500
100,000,000 79,500 100,000,000 79,500
Movements in ordinary share capital
Fully paid ordinary shares
Balance at beginning of financial year 100,000,000 79,500 100,000,000 79,500
Balance at end of financial year 100,000,000 79,500 100,000,000 79,500

Ordinary Shares

Ordinary Shares entitle the holder to participate in dividends and the proceeds on winding up of the company in proportion to the number of and
amounts paid on shares held. On a show of hands every holder of ordinary shares present at a meeting or by proxy, is entitied to one vote, and
upon a poll each share is entitled to one vote.
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13.

14.

2021 2020
$ $
Reserves
The balance of reserves is made up as follows:
Option reserve 42,368 42,368
42,368 42,368
Movement in option reserve
Balance at the beginning of financial year 42,368 -
Share based payment expense - 42,368
Balance at the end of financial year 42,368 42,368
Nature and purpose of reserves
Option reserve
The option reserve recognises the fair value of options issued and valued using the Black-Scholes model.
As at 30 June 2021, options over 7,500,000 (2020: 7,500,000) ordinary shares in aggregate are as follow:
No of shares Exercise price Expiry date
Issuing entity under option Class of shares of option of option
Equity & Royalty 7,500,000 Ordinary 1.3 cents each 21 November 2023

Investments Ltd

Share options are all unlisted, carry no rights to dividends and no voting rights. No options were exercised during the year.

2021 2020
$ $

Retained earnings
Balance at the beginning of financial year 580,983 835,649
Loss attributable to members of the entity 426,345 (254,666)
Balance at the end of financial year 1,007,328 580,983
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15.

16.

17.

18.

Profit/(Loss) per share

2021
Cents per share

2020
Cents per share

Basic profit/(loss) per share:

From continuing operations 0.43 (0.25)
Total basic profit/(loss) per share 0.43 (0.25)
Basic earnings per share
The earnings and weighted average number of ordinary shares used
in the calculation of basic profit/(loss) per share are as follows:
2021 2020
$ $
Profit/(Loss) 426,345 (254,666)
2021 2020
No. No.
Weighted average number of ordinary shares for the purposes of
basic loss per share 100,000,000 100,000,000

Commitments for expenditure

As at the reporting date, the Company has no obligation to commit to any fixed expenditure.

Contingent liabilities and contingent assets

In the opinion of the Directors, there are no contingent assets or contingent liabilities as at 30 June 2021 and none were incurred in the interval

between the year end and the date of this financial report.

Segment information

For management purposes the Company is organised into one main operating segment which involves the investment in other companies. All of
the Company'’s activities are interrelated and discrete financial information is reported to the Board (Chief Operating Decision Maker) as a single
segment. Accordingly, all significant operating decisions are based upon analysis of the Company as one segment. The financial results from this

segment are equivalent to the financial statements of the Company as a whole.
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19. Related party disclosures

(a) Key management personnel remuneration

Details of key management personnel remuneration are disclosed in note 6 to the financial statements.

(b) Loan to key management personnel and their related parties

Errawarra Resources Ltd (Errawarra), of which Mr Damian Hicks is a director, was provided with a loan of $5,350 and a further loan
drawndown in 2020 of $56,800 at an interest rate of 12.5% per annum. Mr Hicks resigned as a director of Errawarra on 1 April 2021. The
loan was unsecured and repayable on 30 June 2020. On 15 September 2020 the Company agree to convert the outstanding loan,
principal plus interest, of $65,022 to 406,388 fully paid ordinary shares in Errawarra at $0.16 per share on an arm'’s length basis and
waive all rights to interest from 1 July 2020 until the date of conversion. On 30 October 2020, Errawarra fully repaid the loan by converting
the outstanding loan to equity. Refer to note 9 for further information on the fully paid ordinary shares in Errawarra.

A summary of the loan is shown below.

2021 2020
Principal outstanding at 30 June $Nil $62,150
Interest accrued during the year $Nil $2,683
Interest balance at 30 June SNl $2,872
(c) Loan from key management personnel and their related parties

During the year Corporate Board Services Pty Ltd (CBS), of which Mr Damian Hicks and Mrs Mindy Ku are directors, did not provide
further loans to the Company (2020: $5,000). The loan interest rate is at 15% per annum. The loan is unsecured and repayable on 1 July
2022. On 6 October 2021 CBS agreed to extend the repayment of loan to 1 July 2022, refer to note 20 for further information.

A summary of the loan is shown below.

2021 2020
Principal outstanding at 30 June $27,500 $27,500
Interest accrued during the year $4,125 $3,396
Interest balance at 30 June $11,005 $6,880

During the year Rock Biz Pty Ltd (Rock Biz), of which Mr Damian Hicks is the Director, did not provide further loan to the Company
(2020: $86,800). The loan interest rate is at 12.5% per annum. The loan is unsecured and repayable on 1 July 2022. The Company
repaid Rock Biz $4,300 of principal and $19,798 of interest during the year. On 6 October 2021 Rock Biz agreed to extend the repayment
of loan to 1 July 2022, refer to note 20 for further information.

A summary of the loan is shown below.

2021 2020
Principal outstanding at 30 June $110,000 $114,300
Interest accrued during the year $14,533 $7,385
Interest paid during the year $(19,798) $Nil
Interest balance at 30 June $4,312 $9,577

The loans are disclosed on note 11 as borrowings.

(d) Transactions with other related parties

At 30 June 2021, Equity & Royalty Investments Ltd is the fourth largest shareholder of Hannans Ltd. Mr Damian Hicks is the Executive
Director of Hannans Ltd.

Director transactions

Corporate Board Services (CBS), of which Mr Damian Hicks and Mrs Mindy Ku are the Directors, provided management, financial,
company secretary and administrative services amounting to $6,995 (2020: $9,290) during the year. The services provided were on arm’s
length commercial terms. At 30 June 2021, $83,978 (2020: $77,313) was owing to CBS (refer to note 10).
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20.

21.

Subsequent events

No matters or circumstances other than those disclosed below have arisen since 30 June 2021 that may significantly affect the operations of the

Company, the results of those operations, or the state of affairs of the Company in future financial years.

(a) On 6 October 2021 the Company signed loan extension letters with Rock Biz Pty Ltd and Corporate Board Services Pty Ltd to extend

the loan repayment date to 1 July 2022; and

(b) As at the date of this report the Company held 60,000,003 shares in Hannans (valued at $1,740,000), 2,202,976 shares in Critical Metals

(valued at $881,190), and 406,388 shares in Errawarra (valued at $93,469).

2021 2020
$ $
Notes to the statement of cash flows
(a) Reconciliation of cash and cash equivalents
For the purposes of the statement of cash flows, cash and cash equivalents
includes cash on hand and in banks and investments in money market
instruments, net of outstanding bank overdrafts. Cash and cash equivalents at
the end of the financial year shown in the statement of cash flows is reconciled
to the related items in the statement of financial position as follows:
Cash and cash at bank 1,473 31,441
1,473 31,441
(b) Reconciliation of loss for the year to net cash flows from operating
activities
Loss for the year 426,345 (254,666)
Interest on loan to related party - (2,683)
Fair value changes on other financial assets (457,021) 189,851
Share based payments - 42,368
(Increase)/decrease in assets:
Other receivables (17) 4)
Increase/(decrease) in liabilities:
Interest accrued on borrowings 18,658 10,781
Other payables 6,165 9,304
Net cash used in operating activities (5,870) (5,049)

(c) Non-cash financing and investing activities

During the current year, the Company did not enter into any non-cash investing and financing activities which are not reflected in the

statement of cash flows.

EQUITY & ROYALTY INVESTMENTS LIMITED | 2021 ANNUAL REPORT 30



NOTES TO THE FINANCIAL STATEMENTS

for the year ended 30 June 2021

22,

Financial instruments

(a)

(b)

(d)

Financial risk management objectives
The Company manages the financial risks relating to the operations of the Company.

The Company does not enter into or trade financial instruments, including derivative financial instruments, for speculative purposes
although it holds, at 30 June 2021, shares in listed and unlisted companies. The use of financial derivatives is governed by the Company’s
Board of Directors.

The Company’s activities expose it primarily to the financial risks of changes in interest rates, but at 30 June 2021 it is also exposed to
market price risk. The Company does not enter into derivative financial instruments to manage its exposure to interest rate.

Significant accounting policies

Details of the significant accounting policies and methods adopted, including the criteria for recognition, the basis of measurement and
the basis on which income and expenses are recognised, in respect of each class of financial asset, financial liability and equity instrument
are disclosed in note 2 to the financial statements.

Foreign currency risk management

The Company does not transact in foreign currency, hence no exposure to exchange rate fluctuations arise.

Interest rate risk management

The Company was exposed to interest rate risk in 2021, an increase of 1 per cent in interest rates on the loan by Corporate Board
Services Pty Ltd and Rock Biz Pty Ltd would have increased equity and profit or loss by $1,528 (2020: $1,583) and an equal change in
the opposite direction would decrease equity and profit or loss by the same amount.

Maturity profile of financial instruments

The following table details the Company’s exposure to interest rate risk.

Fixed maturity dates

Weighted
average Variable Less Non-
effective interest than 1 1-5 5+ interest
interest rate rate year years years bearing Total

Company % $ $ $ $ $ $
2021
Financial assets:
Cash and cash equivalents 0.00% - - - - 1,473 1,473
Receivables - - - - 81 81

- - - - 1,554 1,554
Financial liabilities:
Other payables - - - - 92,328 92,328
Borrowings 13.13% - 152,817 - - - 152,817

- 152,817 - - 92,328 245,145
2020
Financial assets:
Cash and cash equivalents 0.00% - - - - 31,441 31,441
Receivables - - - - 64 64
Other financial assets 12.50% - 65,022 - - 850,744 915,766

- 65,022 - - 882,249 947,271
Financial liabilities:
Other payables - - - - 86,163 86,163
Borrowings 13.04% - 158,257 - - - 158,257

- 158,257 - - 86,163 244,420
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22,

Financial instruments (cont’d)

(e) Credit risk management
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. The
Company has adopted a policy of only dealing with creditworthy counterparties and obtaining sufficient collateral where appropriate, as
a means of mitigating the risk of financial loss from defaults. The Company’s exposure and the credit ratings of its counterparties are
continuously monitored. The Company measures credit risk on a fair value basis.
The Company does not have any significant credit risk exposure to any single counterparty or any group of counterparties having similar
characteristics. The credit risk on liquid funds is limited because the counterparties are banks with high credit-ratings assigned by
international credit-rating agencies.
(f) Liquidity risk management
The Company manages liquidity risk by maintaining adequate reserves and by continuously monitoring forecast and actual cash flows
and matching the maturity profiles of financial assets and liabilities.
The Company does not perform any sensitivity analysis and none is disclosed in the financial statements as the impact would not be
material.
(9) Market price risk
Market risk is the potential for profit or loss arising from adverse movements in the level and volatility of equity prices.
The Company’s investment subject to price risk is a listed company investment on the Australian Securities Exchange as detailed in note
9. A 10 percent increase at reporting date in the equity prices would increase the market value of the securities by $49,160 (2020:
$30,000), and an equal change in the opposite direction would decrease the value by the same amount. The increase/decrease would
be reflected in the statement of profit and loss and other comprehensive income as these equity instruments are classified as FVPL. The
increase/decrease net of deferred tax would be $36,378 (2020: $21,750).
(h) Fair value of financial instruments
The net fair value of financial assets and liabilities of the Company is approximated their carrying amount. The Company has no financial
assets and liabilities where the carrying amount exceeds the net fair value at balance date. The aggregate net fair values and carrying
amounts of financial assets and financial liabilities are disclosed in the statement of financial position and notes to the financial statements.
Level 1 Level 2 Level 3 Total
$ $ $ $
2021
Financial assets measured at fair value
Equity instruments (note 9) 1,372,787 - - 1,372,787
Total financial assets recognised at fair value 1,372,787 - - 1,372,787
2020
Financial assets measured at fair value
Equity instruments (note 9) 850,744 - - 850,744
Loan to a director of related entities (note 9) - - 65,022 65,022
Total financial assets recognised at fair value 850,744 - 65,022 915,766
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